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Key points:  

●​ ETF leadership tilts toward small, value, cyclical, and healthcare-oriented groups 
●​ Resource-oriented industries continue to exhibit weak trends 
●​ Globally, Europe maintains the most favorable rankings compared to other regions 

Situational awareness is critical to successful investing 

Continuing our assessment of market leadership trends, today's report provides a 
comprehensive ranking of our ETF universe using our proprietary methodology, which 
combines Dual Trend System data with a range of key technical indicators. 
 
Our rankings suggest that value-oriented, small-cap, cyclical, and defensive 
groups—particularly healthcare—continue to exhibit the strongest leadership 
characteristics. In contrast, resource-oriented areas, including South American country 
funds, Middle East ETFs, and precious metals, remain among the weakest pockets of the 
market. 
 
Occupying the middle of the rankings are growth, thematic, and large-cap ETFs, reflecting 
weak short-term trends but resilient long-term trends, resulting in a mixed technical 
picture. 
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Looking at two-month relative highs and lows recorded over the past five sessions, a 
measure of short-term leadership, the message is much the same. Although 
resource-oriented ETFs have rebounded with oil, gold, and copper over the last week, none 
have registered new multi-month relative highs, underscoring just how weak these groups 
had become before the recent reflex rally. 
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The following table lists the top 40 ETFs based on our proprietary ranking system, 
highlighting the individual ETFs driving the leadership trends discussed above. Notably, 
Poland was the only ETF to register a new high on Tuesday. 
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Nine of the ten weakest ETFs in our rankings are resource-related, either through direct 
commodity exposure or countries with economies heavily tied to natural resources. Their 
near-term outlook will likely hinge on next week's Federal Reserve meeting. Another 
hawkish tone that pushes the U.S. dollar higher would likely bring the recent countertrend 
rally to an end. 
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Robotics, a bottom 40 ETF, remains one of the key themes on our radar, as we expect it to 
play a leading role in the second phase of the AI buildout, when AI-enabled automation 
expands across a broader range of industries. While we remain constructive on the 
long-term secular opportunity, the Global Robotics & Automation ETF (ROBO) has shifted 
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to a bearish long-term Dual Trend signal, aligning with its already bearish short-term 
reading. 

 

One reason we closely track the performance of our Dual Trend signals is that it offers a 
useful gauge of the market environment. Are the signals consistently working and 
producing meaningful excess returns? At present, 26 of 41 short-term Dual Trend signals 
are profitable, and 24 are outperforming the S&P 500 since the broad market peaked on 
June 2. However, outside of the top two performers—both healthcare ETFs we highlighted 
in a report—the magnitude of both absolute and relative returns has been fairly modest. 
This reflects a market that has entered a consolidation phase characterized by significant 
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rotation beneath the surface. Furthermore, today's leadership is concentrated in cyclical 
value and defensive-oriented groups, which generally lack the strong price momentum 
characteristics typically seen in growth-led advances. 
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Contrast today's leadership profile with that of all active short-term Dual Trend buy signals 
back in May, which we highlighted in a Weekly Brief. At that time, the broad market was 
exhibiting strong price momentum led by growth-oriented groups. Every active signal was 
profitable, and 85% outperformed the S&P 500 with substantially stronger excess returns. 
The comparison underscores an important point: successful investing requires situational 
awareness.  
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One ETF we continue to monitor is Peru (EPU). As the world's third-largest copper 
producer and a significant producer of gold and silver, the ETF has demonstrated relative 
strength compared with broader copper, gold, and silver mining groups. Should the Federal 
Reserve shift away from its hawkish stance and the dollar decline, Peru could emerge as 
one of the first resource-oriented country ETFs to register a new high. 

 

What the research tells us...  

A systematic review of ETF trends reinforces the continued rotation away from prior 
market leaders and toward a broader mix of value, cyclical, and defensive exposures. 
Healthcare remains one of the strongest areas, while resource-oriented ETFs continue to 
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struggle and account for many of the weakest-ranked funds in our universe. Although the 
recent rebound in oil, copper, and precious metals has provided some near-term relief, it 
has yet to meaningfully improve their broader trends or generate significant relative 
strength breakouts. Unlike the leadership environment earlier this year, today’s market 
lacks the same level of sustained upside momentum, with leading groups failing to extend 
their advances materially. As a result, investors should remain selective with tempered 
expectations, as breakouts may prove to be short-lived. Looking ahead, Federal Reserve 
policy and the direction of the U.S. dollar will likely determine whether resource-related 
groups can transition from a relief rally into a sustainable uptrend or whether their recent 
strength ultimately fades. 
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